CONTENTS

1 : INTRODUCTION OF FOREIGN EXCHANGE MANAGEMENT

LEARNING OBJECTIVES; FOREIGN EXCHANGE MARKET; FEATURES OF FOREIGN
EXCHANGE MARKET; FUNCTIONS OF FOREIGN EXCHANGE MARKET; PARTICIPANTS
OF FOREIGN EXCHANGE MARKET; TRANSACTIONS OF FOREIGN EXCHANGE
MARKET; STRUCTURE AND ORGANISATION OF FOREIGN EXCHANGE MARKET;
TRADEFINANCE INFOREIGN EXCHANGE MARKET; REFORMSINFOREIGN EXCHANGE
MARKET IN INDIA; CONCLUSION; REVIEW QUESTIONS.

2 : EXCHANGE RATES

LEARNING OBJECTIVES; TYPES OF EXCHANGE RATES, GENERAL FACTORS AFFECTING
THE EXCHANGE RATES; EXCHANGE RATE APPROACHES; EXCHANGE RATE
DETERMINATION; JCURVE EFFECT; CONCLUSION; REVIEW QUESTIONS.

3 : QUOTING FOREIGN EXCHANGE RATES

HEARNING OBJECTIVES; DIRECT QUOTE; INDIRECT QUOTE; FORWARD MARKET
QUOTATIONS; FORWARD PREMIUM AND DISCOUNT; CROSS RATES; QUOTING
FORWARD RATES; CONCLUSION; REVIEW QUESTIONS.

4 : EXCHANGE RATE THEORIES

LEARNING OBJECTIVES; PURCHASING POWER PARITY THEORY; INTEREST RATE
PAITY THEORY; EXPECTATION THEORY; INTERNATIONAL FISHER EFFECT;
EXCHANGE OVERSHOOTING MODEL; CONCLUSION; REVIEW QUESTIONS.

5 : EXCHANGE RATE FORECASTING

LEARNING OBJECTIVES, TYPES OF EXCHANGE RATE; NEED FOR EXCHANGE RATE
FORECASTS; TECHNIQUES OF FORECASTING EXCHANGE RATES; MODELS FOR
FORECASTING THE EXCHANGE RATES, FORECASTING ERROR; EVALUATION OF
PERFORMANCE; CONCLUSION; REVIEW QUESTIONS.

6 : FOREIGN EXCHANGE RISK

LEARNING OBJECTIVES; FOREIGN EXCHANGE RISK; RISK MANAGEMENT
METHODOLOGY; FOREIGN EXCHANGE RISK MANAGEMENT; FOREIGN EXCHANGE
RISK MANAGEMENT POLICIES; FOREIGN EXCHANGE RISK MANAGEMENT AND
CONTROL PROCEDURE; ROLE OF MANAGEMENT; CONCLUSION; REVIEW



QUESTIONS.
7 : EXPOSURE MANAGEMENT
LEARNING OBJECTIVES; KINDS OF EXPOSURE; CONCLUSION: REVIEW QUESTIONS.

8 : EXPOSURE MANAGEMENT TECHNIQUES

LEARNING OBJECTIVES; EXPOSURE MANAGEMENT TECHNIQUES; MANAGING
TRANSLATION EXPOSURE; MANAGING TRANSACTION EXPOSURE; MANAGING REAL
OPERATING EXPOSURE; CONCLUSION; REVIEW QUESTIONS.

9 : ORGANISATION OF EXPOSURE MANAGEMENT
FUNCTIONS

LEARNING OBJECTIVES; INTEGRATED EXPOSURE MANAGEMENT, CO-ORDINATED
EXPOSURE MANAGEMENT; CONCLUSION; REVIEW QUESTIONS.

10 : CURRENCY FUTURE

LEARNING OBJECTIVES; CURRENCY FUTURE CONTRACTS; ORIGIN OF CURRENCY
FUTURE; FEATURES OF CURRENCY FUTURE; CURRENCY FUTURE TRADING PROCESS,
CURRENCY FUTURE IN INDIA; RBI ISSUE THE GUIDELINESFOR TRADING IN CURRENCY
FUTURE; HEDGING WITH CURRENCY FUTURE MARKET; PROBLEMS OF CURRENCY
FUTURE IN INDIA; CONCLUSION; REVIEW QUESTIONS.

11 : CURRENCY OPTION

LEARNING OBJECTIVES; CURRENCY OPTION; ORIGIN OF CURRENCY OPTION; BASICS
OF CURRENCY OPTION; STRUCTURE OF CURRENCY OPTION MARKET; CURRENCY
OPTION PRICING AND VALUATION; FACTORS INFLUENCING THE OPTION PRICES;
DETERMINANTS OF CURRENCY OPTION VALUE; PRINCIPAL OF PRICING OPTIONS,
HEDGING WITH CURRENCY OPTION; STRATEGY FOR USING CURRENCY OPTION;
CONCLUSION; REVIEW QUESTIONS.

12 : SWAP MARKET

LEARNING OBIECTIVES; INTEREST RATE SWAP; CURRENCY SWAP; EQUITY SWAP;
CREDIT DEFAULT SWAP, COMMODITY SWAP; CREDIT SWAP; EVALUATION OF SWAP;
CONCLUSION; REVIEW QUESTIONS.

13 : ECONOMIC AND FUNDAMENTAL ANALYSIS

LEARNING OBJECTIVES; FUNDAMENTAL ANALYSIS; ECONOMIC INDICATORS-
FUNDAMENTAL ANALYSIS; ECONOMIC FORECASTING: CONCLUSION; REVIEW
QUESTIONS.

14 : TECHNICAL ANALYSIS

LEARNING OBIJECTIVES; MEANING OF TECHNICAL ANALYSIS; ASSUMPTIONS OF
TECHNICAL ANALYSIS; OBJECTIVE OF TECHNICAL ANALYSIS; DOW THEORY;
TRENDS; CHARTS, TECHNICAL ANALYSIS; MOVING AVERAGE; TECHNICAL ANALYSIS;
INDICATORS AND OSCILLATORS; TECHNICAL ANALYSIS; MARKET INDICATORS;
LIMITATION OF TECHNICAL ANALYSIS; CONCLUSION; REVIEW QUESTIONS.

15 : EURO CURRENCY MARKET

LEARNING OBIECTIVES; INTRODUCTION OF EURO CURRENCY MARKET; HISTORY
OF EURO CURRENCY MARKET; FEATURES OF EURO CURRENCY MARKET; FUNCTIONS
OF EURO CURRENCY MARKET; PARTICIPANTS OF EURO CURRENCY MARKET;



INSTRUMENTS OF EURO CURRENCY MARKET; CONCLUSION; REVIEW QUESTIONS.
16 : TAX TREATMENT OF FOREIGN EXCHANGE GAIN &
LOSSES

LEARNING OBJECTIVES, INTRODUCTION; TAX TREATMENT OF FOREIGN EXCHANGE
GAINS; TAX TREATMENT OF FOREIGN EXCHANGE LOSSES; TAX TREATMENT OF
FOREIGN EXCHANGE TRANSACTIONS; CONCLUSION; REVIEW QUESTIONS.

17 : FOREIGN EXCHANGE MANAGEMENT ACT 2000

LEARNING OBJECTIVES; INTRODUCTION; OBJECTIVES AND EXTENT OF FEHA,
IMPORTANT TERMS RELATED TO FEMA; REGULATION AND MANAGEMENT OF
FOREIGN EXCHANGE, CONTRAVENTION AND PENALTIES; CONCLUSION; REVIEW

QUESTIONS.

18 : DERIVATIVE MARKET

LEARNING OBJECTIVES, MEANING OF DERIVATIVES; STRUCTURE OF DERIVATIVE
MARKET IN INDIA; APPLICATION OF DERIVATIVE CONTRACTS; VOLUATION OF
DERIVATIVE CONTRACTS, DEFINITATIONS RELATED TO DERIVATIVE CONTRACTS;
BENEFITS OF DERIVATIVE CONTRACTS; BSE AND NSE PLANS RELATED TO
DERIVATIVE CONTRACTS, TAXATION OF DERIVATIVE CONTRACTS; CONCLUSION;

REVIEW QUESTIONS.
CASE STUDIES

APPENDIX
GLOSSARY
REFERENCES

INDEX



